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The annual meetings of the board of governors of the International Monetary Fund (IMF) and the
World Bank are scheduled for Oct. 14-17 in Bangkok, Thailand. The "main event" is preceded by
meetings of the IMF's Interim Committee, the IMF-World Bank Joint Development Committee, and
the Group of 24 (Asian, African and Latin American nations). Oct. 10: Latin American economy and
finance ministry officials told reporters that Eastern Europe and the Soviet Union will definitely
receive priority attention at the joint meetings. However, Latin Americans serving on the two
multilateral institutions' policymaking councils are dedicated to ensuring that member-nations do
not ignore regional needs and problems. Colombian Finance Minister Rudolf Hommes is to preside
over the G-24 meeting. G-24 nations include Algeria, Argentina, Brazil, Colombia, Ivory Coast,
Egypt, Ethiopia, Philippines, Gabon, Ghana, Guatemala, India, Iran, Lebanon, Mexico, Nigeria,
Pakistan, Peru, Syria, Sri Lanka, Trinidad- Tobago, Venezuela, Yugoslavia and Zaire. A document
prepared by G-24 will be submitted to the IMF Interim Committee and the IMF-World Bank Joint
Development Committee. This year, Chilean Economy and Finance Minister Alejandro Foxley
is to preside over development committee proceedings. Spanish Economy and Finance Minister
Carlos Solchaga was appointed to preside over the Interim Committee meetings. Ecuadoran
Economy Minister Pablo Better will preside at the board of governors meeting. Each of 155 membernations appoints a representative to serve on the board of governors. Venezuelan Planning Minister
Miguel Rodriguez is to speak on behalf of Latin American nations at the board meeting. Oct. 11:
The Agence France-Presse cited unidentified senior Latin American officials as saying that Third
World nations will insist on maintaining the relative weight of regional representation within IMF
and World Bank policymaking bodies after the entry of new member-nations. Albania, the Soviet
Union, Lithuania, the Marshall Islands, Federated States of Micronesia, Switzerland, Latvia, and
Estonia have requested membership in the two Bretton Woods institutions. Albania is to become
a member on Oct. 15. Inclusion of new members requires a redistribution of voting shares, and
may lead to expansion of policymaking committees. At present, the committees are comprised of
22 seats. Marcelo Selowski, the World Bank's chief economist for Latin America, said that while
the weighted average inflation rate for the region this year is about 150%, the median is 8%. In
brief, half of all Latin American nations are expected to record consumer price inflation of 8%
or less. According to Selowski, the region's rate of investment had increased from 17% to 20% of
GDP. The increase is attributed to higher rates of domestic savings and inflows of foreign capital
and repatriated flight capital. The economist asserted that the most important change in Latin
America is in attitudes and perspectives on resolving economic problems. He said, "There has been
a significant improvement in the technical quality of the `teams' responsible for economic policy,
and this is evident in [recent] results." Next, Selowski emphasized that Latin American governments
have reduced fiscal deficits, and no longer finance remaining deficits via debt or money supply
expansion. Moreover, governments no longer absorb all domestic savings, capital is now available
to the private sector, and exchange policies are more reasonable and coherent. Oct. 13: Brazilian
Economy Minister Marcilio Marques Moreira told reporters in Bangkok that for Brazil and other
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developing nations, economic instability, generalized poverty, insufficient levels of education, and
precarious health care services are considered more important problems than respective foreign
debt burdens. According to the minister, Brazil's greatest challenge is to "prove that economic
liberalism with a social orientation can and should be the effective corollary of political freedom."
At the IMF Interim Committee meeting, Yasushi Mieno, Japan's central bank president, called on
the US and other governments running large fiscal deficits to step up deficit reduction efforts. He
pointed out that the demand for capital has increased due to the financial requirements of Eastern
Europe and the Middle East, while the savings rate world-wide has stagnated. Mieno emphasized
the need to reduce unproductive expenditures, and especially "excessive" military spending. Public
sector spending, he said, should be focused on physical infrastructure and social welfare. (Basic data
from several reports by Agence France-Presse, 10/10/91, 10/11/91, 10/13/91; Spanish news service
EFE, 10/10/91, 10/12/91)
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